July 2018
July is here along with freezing temperatures and good snowfalls in the south and east
of the country. Meanwhile, temperatures are sizzling in Russia for the football World Cup
where the finals are looming, although not for the Socceroos who are headed home.
As the financial year ended, Australian investors had reason to be optimistic despite
ongoing global tensions. Our economy grew 1 per cent in the March quarter, lifting the
annual growth rate from 2.4 to 3.1 per cent, marking 27 consecutive years of growth.
Unemployment eased from 5.6 per cent to 5.4 per cent in May while inflation is a benign
1.9 per cent. The cash rate remains at a record low of 1.5 per cent while the 10-year
government bond yield finished the year little changed at around 2.6 per cent.
The Australian dollar fell below US74c, down from its January high of US81c, due largely to
the stronger US dollar. This helped push Australian shares to 10-year highs in June, with
annual total returns from share prices and dividends up 14 per cent. Commodity prices
are also broadly higher for the year, with Brent Crude oil up 63 per cent to US$77 a barrel
and iron ore firming 8 per cent to US$67 a tonne.
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Despite modest annual wage growth of 2.1 per cent, rising petrol prices and falling home
prices, consumers remain positive. The ANZ/Roy Morgan consumer confidence rating
was up 6 per cent over the year to 121.4 in late June. The CoreLogic Home Value Index fell
1.1 per cent in the year to June, with Hobart, Adelaide and Brisbane the only capital cities
posting gains in May.
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