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Australia’s national economic agenda in May was dominated by the Federal Budget and 
the promise of tax cuts. Consumers rode a wave of optimism until the final week of May 
when the ANZ/Roy Morgan consumer confidence index fell for the first time in 7 weeks, 
down 3.2 per cent to 117.7. Confidence is up 4.3 per cent this year, with the late pull-back 
attributed to a cooler sharemarket, rising fuel prices and on-again off-again US-North 
Korea peace talks.  
 
The price of benchmark Brent Crude is up 13.5 per cent this year although the price 
dropped back to below US$75 a barrel late in the month on talk of OPEC and Russia 
increasing production to make up for losses in Venezuela and possibly Iran. Australian 
motorists are paying more at the pump, with average national wholesale petrol prices at a 
3-year high of 138.7c. 
  
At the same time, the housing market is cooling. The CoreLogic Home Value Index of 
capital city prices fell 0.3 per cent in April while the number of home loans to owner-
occupiers fell 2.2 per cent in March, the sixth fall in 7 months.  
 
Unemployment rose slightly from 5.5 per cent to 5.6 per cent in April but hours worked 
and the participation rate both rose.  
 
The Australian dollar ended the month around US75c, down 3 per cent this year on US 
dollar strength.
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